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in the FSM.

The Second Symposium on
investment laws and regulations
also considered investment strat-
egy options for the FSM.

Participants agreed that FSM
investment strategy should priori-
tize import substitution, with the
view of reducing the current trade
deficit (-$126,469,000 in 2007);
identify, pursue and utilize FSM
comparative advantages, and pro-
tect infant industries.

Considering potential impacts

of foreign investment on locahesses that produce goods a@avernor of Kosrae State, the

businesses, the Symposium diservices supplying local nee

cussed strategies to promote locald sensitive products. Moreoveand was attended by representa-

ddonorable Robert Weilbacher,

entrepreneurship in the FSM arttle private sector raised the neédes from the National and State
the involvement of the privatdor further consultations on th&overnments, the FSM Congress,

sector in decisions affecting theproposed new Value Added T
business. In this regard, the Syraystem.

aRohnpei and Kosrae States’ Leg-
islatures, the Presidents and

posium strongly recommended The Second Symposium oBhairman of Chambers of Com-

that National and State Govermrvestment laws and regulatio
ments should support local busin the FSM was opened by t

maerce, and a Consultant from the
heacific Islands Forum Secretariat.

The FSM Tax Reform Technicabteering Committee (ESC).
Group held a meeting in Weno, For the RAA, the technic
Chuuk on July 7-9, 2009 to furgroup recommends ESC endof
ther review tax reform legislament and that the same Reve
tions. The technical group comAdministration Act needs to |
pleted its review of the draft Unipassed by the National as well
fied Revenue Authority Acteach State Government.
(URA) in the previous meeting For the NPT Act, the technid]
held in April of 2009, so at thiggroup recommends that the E
meeting, they focused on revieveonsider the draft Act giving co
ing draft legislations for the Revesideration to the policy issues g
nue Administration Act (RAA),questions that they submitted wj
the Net Profits Tax (NPT) Acttheir decision.
the National Import Value Added The staff will do more resear
Tax (VAT) and State Model VATon the remaining substantive
Acts. sues for the VAT Acts as well
The technical group reacheseek input from the legal advig
agreement on the substance of thethoring the bills, Mr. Le
draft RAA and NPT legislationdBurns, who will need to giv

President Mori Attends
40" Pacific Island

aForum in Australia
?E@ntinued from Page 2

@ross-cutting issues that were dis-
ggssed include strengthening bi-
lateral relations, climate change,
afital infrastructure development,
quivate sector development, the
trust  fund, renewable energy,
1s@cio-economic cooperation, de-
ifrelopment  assistance coordina-
tion, and the 5 year Compact Re-
cHiew.

is- The Forum Communiqué and
nether details information can be
slownloaded from the following

gvebsites: _www.fsmpio.fm or
evww.forumsec.org For more

but there were substantive issugsre input to address the issue
on the National and State VAT The technical group will me
legislations that needed to be adgain in Guam, prior to the nq
dressed before they recommem5C meeting that will be held

sinformation, please contact the
bESM Department of Foreign Af-
fairs at (691) 320-2544/2641 or
ijthe FSM Embassy in Suva at
(679) 330-4566.  ***

the legislations to the Executiv&uam on August 24and 25'.

The National Union

AN OFFICIAL PUBLICATION FOR THE PEOPLE OF THE FEBRATED STATES OF MICRONESIA

Volume 25 Palikir, Pohnpei, August 28, 2009 Number 9
New Ambassador from China to FSM Presents Credentia to President Mori

On Monday, August 17, 2009, the new

Ambassador from China to the FSM,

H.E. Zhang Weidong, presented his
Letter of Credence to President Mori in

front of a crowd in the President’s Con-

ference Room in Palikir. Attending the

ceremony were the Dean and other
members of the Diplomatic Corps, As-

sociate Justice Dennis Yamase, Execu-
tive Cabinet members, and the Gover-
nor of Pohnpei State.

In his remarks, Ambassador Zhang
paid “high respects and good wishes” to
the government and people of Microne-
sia on behalf of the Chinese government
and people. He spoke of China’s com-
mitment to develop friendly and coop-
erative relations with the FSM on the
basis of the 5 principles of peaceful His Excellency, President Manny Mori shakes handgmthe new

coexistence. The Ambassador also sai@hinese Ambassador to the FSM, H.E. Zhang Weidoridre Credentialing
that “proper cooperation in economy, Ceremony in the President’'s Conference Room on Asgli7, 2009

trade and other views has been deep-

ened” by the 20 year relationship theassador Zhang finished his remarks &lyip between “our two peoples and
has sought common developmesdying that during his tenure, he williendly, cooperative relations between
through mutual economic support. Anmake every effort to further the friendsur two Continued on Page 2

Investment Legal Framework Applicable in the FSM te further Streamlined

FSM DEPARTMENT OF RE- Board with a Competent Authoritynarine resources and senior management
SOURCES & DEVELOPMENT - (Administrator of Economic Affairs) inpositions. The meeting further agreed to
Participants to the Second Symposium the near future, as is the case in the thcbange the reporting period by foreign
foreign investment laws and regulatiomsher States, and to reduce the numbeilimsfestors to the calendar year and to use
applicable in the FSM that was held bays to process a foreign investment pdre same format and template for collect-
Kosrae State from thé"4o the &' of Au- mit application from 45 to 15 days. Chulikg data on foreign investments. Finally,
gust 2009, agreed to further harmonistate informed the participants that it sates were encouraged to consider using
and make more transparent investmevarking towards removing the limitatiothe current Program on Mediation in Kos-
procedures in the country. on capital and profits’ repatriation. rae State as a model to develop their own

During the Symposium, Pohnpei StateParticipants also agreed to adopt a stAfternative Dispute Resolution mecha-
presented its proposed amendmentsdardized definition of key concepts suetism, so as to enhance the enforcement of

replace the current Foreign Investmess citizen, non-citizens, foreign investorsysiness contracts ]
Continued on Page 4
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President Mori Attends 40 Pacific Island Forum in Australia

FSM EMBASY, SUVA, FlIJI — donia and French Polynesia ahe Smaller Island States Leaders’
His Excellency Presidentended the formal session as Asieeting, Pacific ACP Leaders’

Emanuel Mori led a delegation teociated Member States arsummit, the Official Opening of

the 40" Pacific Islands ForumTimor-Leste, Tokelau, Wallis &he Forum, the Forum Plenary
Leaders’ meeting in Cairns, Aug-utuna, the Commonwealth Sé&ession, the Leaders’ Retreat, and
tralia, which was held on Augustretariat, the United Nations, andhe 21st Post-Forum Dialogue
4 to 7, 2009. President Mori wathe Western and Central Pacifitartners’ Plenary Session. The
accompanied by First Lady Emmiisheries Commission were prdtighlights of the Forum discus-

S. Nelson-Mori and staffed bgent as Observers. sions were on the global eco-
The Honorable Lorin Robert, Sec- The heads of the major orgameomic crisis and climate change.
retary, Department of Foreigzations in the region, known a®ther principal issues discussed
Affairs, Mr. Fabian Nimea, Directhe CROPS, as well as included renewable energy, the
tor, Office of SBOC, and His Exfepresentatives of internationatrengthening of development
cellency Samson Pretrick, FSMnancial institutions such as theoordination, security, fisheries,

Ambassador to the Republic aorld Bank, International Monetrade, millennium development

the Fiji Islands.The Forum wastary Fund, and Asian Developgoals, and the situation in Fiji,

also attended by head of statesent Bank (ADB), and developamong others.

and governments of Australianent partners such as the United At the margins of the Forum

Cook Islands, Nauru, New ZedStates, the People’s Republic aieetings, the FSM delegation
land, Niue, Papua New Guine&hina, Japan, the United Kingook the opportunity and held

Republic of the Marshall Islandsjom, the European Union, Carbilateral meetings with allies and

Samoa, Solomon Islands, Tongada, South Korea, Italy, Francéiends like the U.S., the People’s
Tuvalu, and Vanuatu, and repréadia, Portugal, Indonesia, PhilipRepublic of China, Japan, Can-
sentatives from Kiribati and Papines, and Malaysia were alsada, EU, as well as with develop-
lau. The spouses of the headsmsent and participated in thment partners such as the ADB
states and governments were aBost-Forum Dialogue Partnergind the United Nations Develop-

present and had their own sep@lenary Session. ment Program (UNDP).

rate programs like visiting The three days of the Forum The

schools and hospitals. New Cal@cluded related meetings such again Continued on Page 4

Continued from Page 1 relations and the “significant The President ended his re-
countries,” and that he is confstrides we have made together marks by saying that his admini-
dent that his mission will receiveultivating and strengthening thatration earnestly looks forward to
strong assistance and suppoeationship.” President Morivorking closely with “you and
from President Mori and the FSMave his appreciation for the fiyour staff to further advance the
National Government. nancial and technical assistans&rong relationship to new heights
Following the Ambassador'shat has contributed to the educhased on fundamental principles
remarks, President Mori took thgon and training of FSM citizensand interests shared by our two
podium and welcomed everyonghe various infrastructure projectgovernments. It is in the vital
He explained that he was pleasadd the community farming anthterest of my country to continue
to officially receive Ambassadobiogas projects that have gone ¢m adhere to the one-China policy
Zhang's Letter of Credence anid Pohnpei and Chuuk Stateas we have consistently done in
he offered his sincere congratuldhe President said that these wehe past.”
tions and a warm welcome to thee “tribute to the diligent and coop- FSMPIO is providing an audio
FSM and the growing diplomatierative efforts by officials of oudink to listen to the speeches as
community here in Pohnpei. Thevo governments, who are detethey were given. You can access
President mentioned that the newined to translate our shared vahis by visiting our website at
Ambassador's accreditation iges and interests into concreteww.fsmpio.fm and clicking on
timely with this year’s plan toachievements for the bettermettie link attached to this press re-
jointly commemorate the twentief our peoples.” lease posted to the website.
eth anniversary of FSM-China

1VN 3HL

define what this celebration>
would look like. The group 5
discussed what has been previ
ously done and talked about th?
events that would be necessar%

Today was the first meeting of the
FSM World Food Day Planning
Committee at the National Gov-
ernment Complex in Palikir. This
committee brought together peo-
ple from the FSM Departments of this year to celebrate the them
Resources and Development, of “Achieving food security in =
Health and Social Affairs, and times of crisis”. They identi- 3,
Education, together with repre- fied that FSM is experiencingS
sentatives of Pohnpei State Agri- different types of crisis, includ-§
culture, Yap’s Interagency Nutri- ing ones directed at health, ecao
tion and Education Council, and nomics, and the environment®
members of the Pohnpei and Kos- and decided that this years>
rae chapters of the Island Food celebration should be directed
Community. at all of these issues.

In response to several events, includarket access; 4.) Strengthen capacityDue to the comprehensive nature (3
ing the soaring cost of fuel last year afat knowledge generation and dissemintiie theme and the fact that each parthb
the high tides back in December tibn; 5.) Ensure access to food for thpant represented a particular group with
2008, President Mori has created neost needy through safety nets aadspecific focus, the group decided to
committee to focus on celebratingther direct assistance. compile individual reports on activities
World Food Day as the main FSM However, this is not the first yeathat they could help coordinate in each
event to highlight food security issuethat FSM will be participating in celeFSM state, so that the event would be
World Food Day is an internationddrating World Food Day. Ms. Jane Elgonsistent in each State. The FSM Pub-
celebration organized by the Food antbre from the FSM Department dic Information Office, which sponsored
Agriculture Organization of the Uniteddealth and Social Affairs said that the meeting, is the central point for col-
Nations. This year, World Food Dagoes back to the 1980’s. In fadgcting this information, compiling it,
will be held on October 16, 2009 witRohnpei State has actively been cetexd moving the project forward for the
the theme of “Achieving food securitirating it for 5 years, and other statesrniext meeting. It was obvious that vari-
in times of crisis”. the FSM have seen celebrations inclumlis stakeholders were not present at the

The focus of World Food Day, amg Chuuk State when a few years ageeeting and therefore, anyone wishing
described by the FAO is to: 1.) Improwke COM-Land Grant sponsored the submit proposals or ideas for this
agricultural productivity and enhancevent. Although each state has soyear’'s celebration of World Food Day
livelihoods and food security in rurdbcal celebration of food security, thishould contact the Public Information
communities; 2.) Develop and conservéll be the first year that each state wibffice at (691) 320-2548 or by email at
natural resources; 3.) Expand and itny and focus the event on the same désmpio@mail.fm
prove rural infrastructure and broaden The committee gathered today to

President Mori Meets Citizens in Guam

Hagatna, Guam (FSM Consulate Of-those living abroad, especially in Guaaverview of the FSM economy in con-
fice): August 12, 2009 On Wednes-and Honolulu, and a joint lendingunction with the global recession.
day, August 12, 2009, Presidestheme with the FSM DevelopmeRtresident Mori discussed issues such as
Emanuel Mori met with FSM businesBank (FSMDB) and Pacific Islandslimate change, sub-marine fiber optic
leaders, representatives, citizens, abdvelopment Bank (PIDB) to encoucable, the education system, human
guests at the Ramada Inn confererage export-led growth activities foresource capacity, transportation, trade,
room, Tamuning, Guam. FSM. and citizens’ contribution to the FSM
The purpose of the meeting was for FSMDB Chairman, Iso Nahnkerconomy through remittances.
the President to discuss key issues folen Joseph, and PIDB President, Mr. For further detailed information on
FSM and update the audience on soken Palik, gave a presentation on ttiee meeting, please contact the FSM
of the initiatives President Mori's Adproposed lending scheme. FSM Chi€bnsulate Office in Guam by emailing
ministration has worked toward aninmigration Officer, Mr. Mohner Esielthe Consul General, Mr. Gerson Jack-
launched including electronic passp@tesented the passport program. SB®Gh at fsmguam@teleguam.net
renewal to assist traveling citizens amirector, Mr. Fabian Nimea, gave an




